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Abstract

Under connected transaction regulations in Thailand, if the listed company enter into
the connected transaction which is considered to be ordinary business course or the
supporting activities of ordinary business course with normal commercial term, the said
listed company does not need to comply with the disclosure and approval process under
the connected transaction regulations and yet able to conduct those transaction without
cap in monetary form and no rules require the listed company to submit any evidences of
transaction. Nevertheless, according to SEC rules, the listed company must disclose the
connected transactions in Form 56-2 (annual report) and Form 56-1, this research pointed
out the practices on disclosure which most of the listed company choose not to disclose
the price per unit or the quantity of sales whereas some listed company could disclose
properly but the information showed that the price agreed by connected parties could not
totally considered to be normal commercial term, the study showed there is only one from
thirty-six listed company in the industrial sector could disclose price per unit. The results
of the study indicated that listed companies practices on disclosure of normal commercial
term clearly could not reflect the transparency of on the arm’s length basis referred by the

listed companies.
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14A.71 The listed issuer’s annual report must contain the following information on the connected transactions

conducted in that financial year (including continuing connected transactions under agreements signed in

previous years):

1) the transaction date;

(
(
(
(
(
(

)
)
4) the total consideration and terms;
)
)

6) for continuing connected transactions,

3) a brief description of the transaction and its purpose;

2) the parties to the transaction and a description of their connected relationship;

5) the nature of the connected person’s interest in the transaction; and

(a) a confirmation from the listed issuer’s independent non-executive directors on the matters set out in rule

14A.55 ; and

(b) a statement from the listed issuer’s board of directors whether the auditors have confirmed the matters

set out in rule 14A.56.
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14A.51 A written agreement for a continuing connected transaction must contain the basis for calculating the

payments to be made. Examples include sharing of costs incurred by the parties, unit prices for goods or services

provided, annual rental for leasing a property, or management fees based on a percentage of the total

construction cost.

® HKEx GUIDANCE LETTER, HKEx-GL73-14 (Published in March 2014) (Rule reference updated in July 2014),

Guidance on pricing policies for continuing connected transactions and their disclosure
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